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19 September 1957

MEMCRAFDUM TO: All Members, EIC Subcommittee on Chemicels

FROM : Executive Secretary, EIC ﬁnbccém;ttee o Chemicals

BUBJECT = : Request for Comment on Ststement Regarding Hew
Industry Delegations

- i | | |
. memsnhasrecatlypmpo&ed%othemwtmtofku
that Soviet and US delegaticns be exchanged for periods of three to
six months in various fields of industry, inciuding the chenical

Ad Hoc Commitiee on Exchenges which, in turp, has requested a
" . coordinated statement on "met gain" from sach appropriste EIC Sub-
comnittee. (See attachment b for more Cetalled explenation).

. 2. It has been requested that the coordivated stetements be
delivered to the IAC Ad Hoe Cammittee by 25 September. In view of
thiz time limitation it vas decided, in consultation with our
Bubccumittce Chalrman, not to convene the Subccamittee for this -

pose but rather that the statement weuld be prepared by the under-
signsd fo your approval or comment.

3. It is requested, therefore, tha® you review the sttached
statement on "net gain" (attachement a), «nd convey any comments you

extension 8674 by 12:00 noon, Tuesdsy, 24 September. If we do not
hecr from yeu by that time, your concurrense vill be assumed.

25X1A9%9a

Attachments:
' a. Statement on "Net Cein" Regerding New Scviet Proposals for
Ilong Term Exchanges of Chemical Indmstry Delegations
b. Memorendums for Chairmsn, EIC Sudcormittee on Chemicals from
Szeretary, IAC Ad Foe Committee on Exchsriges, dated

18 Ssptember 1957
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Soviet Fropoceals for lomg Term: Exchenges of Chauca; A

industry. The Department of State has roferred the matter to the JAC

- might bave to the undersigned, by telephume if you prefer, on cole 1k3,
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Statesent by EIC Subcommittee on Chemical; Regarding the "Not Gain”
Aspect of the New Soviet Proposal for Long Term Exchanges of Chemieal
Industry Delegations :

1, Promoticn of long term axchsnges of chemical industyry
delagations between the US amd the USSR in pricciple ahculd de
encouragsd since much ca the Soviet chemieal 25X1X1
industry ecould cooceive secured by this wethod., .

2. The exchange of ling-term chealcal industzy delegations "
vith the USER could result in the eccrual of "net gain" to the US
undey : trolled conditions. Therse prodably could be a
. gain to the US from en exchange in the fields of
nitrogen compounds, fluorine compounds, the electrothermal and
electrolytic chemical industries and p?srlmpsx others. Couverssly, in
T1el4s such s petrochemiczls, synthetie fisers, and perhaps plastics,
the USSR probably would obtaia & great denl of impartant techmologieal
informaticn vhich would cutweigh the US [ s2io so that the 25X1X1
net gain would be in fevor of the USSR,

25X1X1

3s As indicated in pzragraph 2 sbove, the accrusl of “"net gain"
to the US would depend upo: the observance of certsin conditions.

These ccaditions are as followe:

a; No blanket approval should de given for exchange
~of chemicel industry delzgaticms. The various sectors of
the chemical industry should be coansidered as separate
industries and proposed exchanges for eash sector should be
weighed separately.

b. US approval of an exchange for any particular
sector of the chemical industry should be made contingent
upon whet Soviet installations the U3 delegation would de
perajtted to visit. - The UB delegations should de permitted
to travel widely and visit all of the important installations
mpufacturing the perticular grocp of products deing studied.

| 4. Regarding the question of the dwreticn of exchange visits

. mfinmattuentlhmmhendeby%heuso In practieslly all :
cases iuvolving exchanges of chemical delegations, the US would stand
to gain 1little in the wvay of technology and, as a result, US campanics

* mfm, "net gain to ths US," means that the I secured 5% X1
by the US delzgations vould more than counterbalance the technological
information &E:!ﬂ_ secursd by the Soviet dslegations. 25X1X1

BeE«CaRwEaT
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probably would have to be persuaded to allow their pepresentatives
to remain in the USSR for even 60 or 90 days, It would mot be in
the best interests of the UE %o allovw a HSoviet delegation to remain
in ths US for eix months if the corzespoiding US dslegstion ecould
ramin in the USSR for, scy, omly 2 or 3 momths. It is recommended,
therafore, that cach proposed cuchange be negotiated separately with
regrid to the duration of the exchange vwisite.

EofeCel »EsT
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